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Figure 2 — Map of municipalities by group

Notes. T swmap sp s AV ) s ff x  xwa T B SK Pr s m » fis

rg ms x xs T m msrprsms s r rs T m B SK P S W mWW P s x rs Closing

LR ) s x ® s S wrs » fh ssm Receiving mawm 1 s x ® s s
fi s sxswmum P s m g WS 1 m swg fli s Unaffected wawn s x mn s S

fi s w s m » S T Wwm s rm s fi s



Figure 3 — The matching procedure is effective at selecting municipalities on parallel
trends in economic activity
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Figure 4 — The effects of the reform on tax revenues: dynamic coefficients
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Figure 5 — Distance from the local office and tax revenues: dynamic specification
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Figure 6 — Distance from the local office, local information, and tax revenues
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Figure 8 — Allocation of enforcement resources and tax revenues
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Figure 9 — Allocation of managerial resources and tax revenues
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Figure 10 — The net effect of centralization on tax revenues: aggregate level
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A.2. Additional figures

Figure A1—Schematic representation of the regional structure of the tax authority
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Figure A2 —Federal tax collection in 2016 by municipality
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Figure A3 —The evolution of the tax authority

(a) Number of tax agents (b) Number of tax agents entering and leaving

(c) Number of local tax offices (d) Size of local tax offices
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Figure A4 —Illustration of how the reform affects different municipalities
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Figure A5 —The reform

(a) Municipalities served by closing offices are as-
signed to some of the remaining offices

(c) Reallocation of tax agents increases personnel size
in receiving offices
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Figure A6 — Closing, receiving and unaffected municipalities are on differential trends
in economic activity and tax collection

(a) Local GDP

(b) Federal tax collection
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Figure A7 —Map of municipalities by group, matched sample

Notes. T swap sp s e s ff r xwa T ® ST PrS W » fis

xg ws x xs T = nsrprsms s r rs T m R ST Pr S M oWMR s r s Closing

Ruw s r ® s S wrs » irl ssm Receiving mawn 1 s x ms $

fi s srswmuwm p s m & WMS 1 m swg fi sT wap s sp sunaffected maun S
S » X X s w g £ mWw x wap © s wm Unaffected mwn S
x » S s fi s w S WK Sr wem s m g WS rm s fhi s



Figure A8 — The matching procedure is effective at selecting municipalities on parallel

trends in economic activity: alternative proxies

(a) Nightlights

(b) Agricultural production
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Figure A9 — The effects of the reform on tax revenues: dropping one region at the time

(a) Closing vs Unaffected municipalities

(b) Receiving vs Unaffected municipalities
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Figure A10 — The effects of the reform on tax revenues: robust confidence sets
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Figure A11 —The effects of the reform on tax revenues: trajectory balancing approach

(a) Closing vs Unaffected municipalities

(b) Receiving vs Unaffected municipalities
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Figure A12 —The effects of the reform on tax revenues: synthetic difference-in-

differences approach

(a) Closing vs Unaffected municipalities

(b) Receiving vs Unaffected municipalities
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Figure A13 — Distance between municipalities and local offices increases after the reform
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Figure A14 —Illustration of the instrumental variable for distance
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Figure A16 — Effect of distance stronger where local information is more valuable: alter-

native classification
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Figure A17 — The effect of distance on tax agents trips to municipalities
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Figure A18 — Number of tax agents per 1000 inhabitants

Notes. T sp xmprsp m» sm s ®m i m wmor s s S ¥ LU )
x T PRw x S e gnsprl » ms T s «x S
mpe  uS Ng ®S ¥ W owrs ®nowm xS

Figure A19 — Number of tax agents per 1000 inhabitants by jurisdiction type
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Figure A20 — Distribution of age at which tax agents are promoted to manager
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Figure A21— Allocation of managerial resources and tax revenues (allowing for manage-
rial turnover)
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Figure A22 — Allocation of enforcement and managerial resources, and tax revenues
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Figure A23 — Closing offices overseen by high-quality managers and tax revenues
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Figure A24 —The net effect of centralization on expenditure for frontline tax agents’

wages: aggregate level

Notes. T sp rmprsp ®» sm S W i m wm r s rx wg centralized wrs » s x »s
r ®S T TR NS »ox T PR om o x » PR W W™ gs x rm om
gnms P » wr s » fi (s) rm w gms 1 s W oWmamgr Pps W
Centralized s w T oau 1 rowrs »s nr oz W Fixed effects: wrs oW r fi
x wr s »

f sS ®m™ x xxrs xr ws



Figure A25 —The net effect of centralization on expenditure for managers’ wages: aggre-

gate level
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